LTKM Berhad ( Company No: 442942-H)

Notes

A.
Selected explanatory notes pursuant to paragraph 16, MASB 26 Interim Financial Reporting

A1.
Basis of accounting and accounting policies

The interim report has been prepared in accordance with MASB 26 and the Bursa Malaysia Securities Berhad (BMSB) Listing Requirements.  The accounting policies and methods of computation adopted by the Group in the interim financial statements are consistent with those adopted in the annual financial statements of the year ended 31 March 2005.

A2.
Audit report

The audited report of the preceding annual financial statements was not subject to any qualification.

A3.
Seasonal or cyclical factors

Our business operations are not significantly affected by major festive seasons.

A4.
Unusual items

There were no unusual items affecting assets, liabilities, equities, net income or cash flows during the quarter under review.

A5.
Changes in estimate

There were no changes in the estimate of amounts reported in prior interim period of the current financial year.

A6.
Debt and equity securities

There were no cancellations, repurchases, resale and repayments of debt and equity securities during the quarter under review.

A7.
Dividends paid 

On 15 February 2006, the Company has paid a interim dividend of 3%, tax exempt, in respect of the financial year ended 31 March 2006, amounted to RM1,216,230.

A8.
Segmental reporting

Segment information in respect of the Group’s business segments for the quarter ended 31 Mar 2006:

	
	Current Quarter
	Cumulative Period

	
	Revenue
	Profit / (loss) before tax
	Revenue
	Profit / (loss) before tax

	
	RM000
	RM000
	RM000
	RM000

	Poultry farming
	23,033
	3,166
	89,667
	16,971

	Investment holding
	-
	(140)
	-
	(138)

	Other
	-
	(14)
	-
	(58)

	
	23,033
	3,012
	89,667
	16,775


A9.
Valuation of property, plant and equipment

The valuation of land and buildings has remained unchanged from the previous audited financial statements.

A10.
Material events subsequent to the current quarter

There were no material events subsequent to the current quarter under review.

A11.
Changes in the composition of the Group

There were no changes in the composition of the Group during the quarter under review. 

A12.
Contingent liabilities

There were no contingent liabilities during the current quarter under review.

B.
Selected explanatory notes pursuant to Part A of Appendix 9B of the BMSB revised listing requirements

B1.
Review of performance

The Group registered a remarkable pre-tax profit of RM16.8m for this financial year ended 31 March 2006 due to high average selling price of eggs and low purchase prices of corn and soybean during the year.

B2.
Comments on quarterly results compared to the results of the preceding quarter

For the current quarter, the Group registered a pre-tax profit of RM3.0m as compared to a pre-tax profit of RM3.5m in the previous quarter.  This was mainly due to a slight decrease in the average selling prices of eggs during quarter under review.  

B3.
Prospects for the year

We are cautiously optimistic about the prospect of the layer industry in the next financial year. 
B4.
Variance of actual profit from forecast profit

This is not applicable.

B5.
Income tax

The income tax for the current quarter ended 31 Mar 2006 can be analysed as follows:-

	
	Current quarter
	Current year to date

	
	RM’000
	RM’000

	Tax expense
	
	

	 - provision for the quarter
	259
	1,155

	 - over-provision in the prior years
	-
	(21)

	
	
	

	Deferred tax
	710
	760

	
	969
	1,894


The effective tax rate for the Group is lower in relation to the profit before taxation due mainly to the utilization of reinvestment allowance.  

B6.
Profits / (losses) on sale of unquoted investments and/or properties

There were no profits or losses on sale of unquoted investments and/or properties for the current quarter under review.

B7.
Quoted securities

There were no purchases or disposals of quoted securities for the current quarter under review.

B8.
Status of corporate proposals

There were no corporate proposals announced during the current quarter under review.

B9.
Group borrowings and debt securities

	As at 31.3.06
	Unsecured
	Secured
	Total

	
	
	RM000
	RM000
	RM000

	
	
	
	
	

	Long term borrowings
	
	
	

	
	Bank term loans 
	2,250
	6,700
	8,950

	
	Hire purchase creditors 
	-
	1,581
	1,581

	
	
	2,250
	8,281
	10,531

	
	
	
	

	Short term borrowings
	
	
	

	
	Bank overdraft
	-
	825
	825

	
	Bankers’ acceptance
	2,707
	-
	2,707

	
	Revolving credit
	-
	1,500
	1,500

	
	Bank term loans 
	600
	1,442
	2,042

	
	Hire purchase creditors 
	-
	1,617
	1,617

	
	3,307
	5,384
	8,691

	
	
	
	
	

	Total borrowings
	5,557
	13,665
	19,222

	
	
	
	
	



There were no borrowings in any foreign currency as at 31 Mar 2006.

B10.
Off balance sheet financial instruments

There were no material financial instruments with off balance sheet risk during the current quarter under review.

B11.
Material litigation

There were no material litigations involving the Group under the current quarter under review.

B12.
Dividend

The board of directors proposes a final dividend of 7%, less tax at 28%, in respect of this financial year amounting to RM2,065,000 subject to shareholders’ approval at the forthcoming annual general meeting of the Company.  The date for book closure of the Register of Members and Record of Depositors for determining dividend entitlements and the date of payment will be announced at a later date.

B13.
Earnings per share

	
	Current year quarter ended

31/3/06
	Preceding year quarter ended 31/3/05
	12 months ended 31/3/06
	12 months ended 31/3/05

	Net profit for the period (RM000)
	2,043
	3,404
	14,881
	4,807

	Weighted average number of shares (000)
	40,745
	40,116
	40,272
	40,116

	Basic earnings per share (sen)
	5.01
	8.48
	36.95
	11.98


There is no dilutive effect on the earnings per share arising from the assumed exercise of the share options into new ordinary shares.
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